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Founded in 2011, RICH AFRICA Consultancy is a strategic advisory firm that specialises in
natural resources law, policy and investment. We facilitate investment and provide legal
and commercial advisory to clients in the mining, oil and gas industries. Using our
expertise, we facilitate thought leadership forums on natural resources matters.
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Attended by
more than 250
International &
National Delegates

Dear Oil, Gas and Energy Industry Colleague,

R

ichAfrica Consultancy (RAC) hosted Namibia’s 1st International Oil and Gas Conference & Exhibition from the 5 – 7
September 2012 in Windhoek, Namibia. With the theme of ‘The Road to Discovery & Beyond’, the conference brought

together high-level government decision makers, leading international oil and gas experts, industry analysts and business
executives for an in-depth examination of the implications, opportunities and challenges associated with the developing
Namibia oil and gas industry. More than 250 international and local delegates attended the event.
Conference discussions were intended to be an interface platform for Namibian petroleum industry professionals. Also,
lessons learned in various oil producing states were explored as a means    to prepare Namibia, in the event of a discovery.
Topics discussed included: the geological potential of Namibia; the country’s exploration activities and partnership strategies;
petroleum licensing and fiscal regime; financing a petroleum project; sustainable development of Namibia’s petroleum
industry; environmental safeguards; and local content.
The conference was organised in light of RAC’s mission. For as natural resources experts, our objective is to provide
a thought leadership forum for Namibia’s Oil, Gas and Energy stakeholders to exchange ideas and discuss key issues and

challenges shaping Namibia’s oil and gas industry, as well as attract investment.  With this conference, our ultimate goal is to
ensure that this learning platform contributes to the establishment of solid foundations for the management and sustainable
development of Namibia’s petroleum and energy sectors, given the fact that Namibia is well placed to steer its development
through these sectors.
With the intent of organising this conference biennially, it is hoped that this flagship event produces vital insights on
emerging topics, as a result of bringing together some of the industry’s brightest thought- leaders, both on the stage and in
the audience.

Thought
Leadership
Forum

We are grateful to our sponsors for their invaluable support. We are also indebted to the speakers for sharing their views
as well as to the attendees for their active participation in the event.
Therefore, we are pleased to provide you with this report from Namibia’s 1st International Oil & Gas Conference 2012, which
highlights some of the major themes and provides a synopsis of the speakers’ views and comments.
We hope you will find this report a convenient and useful reference. Please feel free to pass it along to your colleagues.
We look forward to seeing you at Namibia’s 2nd International Oil and Gas Conference and Exhibition 2014 on 17 -19th
September 2014, in Windhoek, Namibia.
Sincerely,

Ndapwilapo Selma Shimutwikeni - Managing Director & Co-Founder
Gaspar Andre  - Executive Director & Co Founder

Organised by
Natural Resources
Experts
Ndapwilapo Selma Shimutwikeni                Gaspar Andre           
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Foreword

MINISTRY OF MINES
AND ENERGY

The Ministry of Mines and Energy is happy to be endorsing and
supporting this Conference which is aptly entitled: The Road to
Discovery and Beyond. The Conference couldn’t have come at a better
time as we are witnessing a sustained period of drilling of exploratory
wells in Namibia. This year two wells have already been drilled and we
expect another 5 or 6 to be drilled in 2013. This is a culmination of the
2D and 3D seismic acquisition programs we have seen in the last few
years.
We are proud ourselves for having attracted this huge amount of interest and
activity in the exploration of oil and gas in Namibia and we firmly believe that
our first discovery is upon us.
We are happy to welcome so many delegates from Namibia as well as others
from further afield to this very first Conference of it’s kind in Namibia and hope
that you will enjoy all the papers to be presented by the many experts in their
various fields.
We would like to congratulate Rich Africa for this magnificent effort by
bringing together such a variety of speakers, moderators, sponsors and
delegates to deliberate on one of the topical issues in our country.
HON. MINISTER ISAK KATALI

The Ministry wishes everybody a successful conference and for those coming
from outside Namibia, we hope that you will take some time off after the
Conference to enjoy the rest that Namibia has to offer.
Although this is the first we hope that this is certainly not the last that we will
gather here to talk about oil and gas exploration and production in Namibia and
we wish to see all of you again next year.

‘...the Government applauds Rich Africa’s
initiative in organising this Conference, which
is aimed to exploring and debating the effects,
opportunities and challenges linked with
discovery of petroleum resources in Namibia.’

HON. MINISTER ISAK KATALI
Ministry of Mines and Energy

Statement by HE Dr. Hifikepunye Pohamba,
President of the Republic of Namibia on the Country’s .
1st International Oil and Gas Conference and Exhibition 2012.
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Our
Featured
Guest
Speakers &
Moderators

Dr. Charles Phillip McPherson, Fiscal Affairs Expert, CEPMLP, Dundee University
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Francisco Simao, Legal Advisor, BP Angola
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Gaspar Andre, Executive Director, Rich Africa Consultancy
Goncalo Falcao, Partner, Mayer Brown LLP
Ian Thomas, Senior Staff Geologist, Chariot Oil and Gas
Immanuel Mulunga, Petroleum Commissioner, Ministry of Mines and Energy
Prof. Jacqueline Lang Weaver,  Professor of Law, University of Houston
Jennifer Greenhalgh, Principal Geologist Reservoir, Petroleum Geo-Services (PGS)
Dr. Leon Moller, Lecturer, Robert Gordon University
Muzi Kubeka, Director, Norton Rose Fulbright
Ndapwilapo Selma Shimutwikeni, Managing Director, Rich Africa Consultancy
Norman Nadorff, Senior Legal Advisor, BP Angola
Obeth Kandjoze, Exploration and Production Manager, NAMCOR
Prof. Owen L. Anderson, Professor, University of Oklahoma
Scott Gaille, Professor, Gaille Group
Dr. Sergei Vinogradov, Senior Lecturer, CEPMLP, University of Dundee
Dr. Sindila Mwiya, Founder & Director, Risk-Based Solutions – Foresight Group Namibia
Sola Oyinlola, Chairman Africa and Global Head of Sustainability, Schlumberger Ltd
Stefan Hugo, Tax Partner, PwC
William Grames, Senior Advisor,  BP Global Deepwater Response Group
Yuri Perez Martinez, Petroleum Geologist, Ministry of Mines and Energy
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Conference Overview
‘Ensure the development of Namibia’s natural
capital and its sustainable utilisation for the
benefit of the Country’s social, economic and
ecological well-being’
Namibia’s Vision 2030

N

amibia’s 1st International Oil and Gas Conference 2012 explored the implications, opportunities and
challenges associated with the discovery of oil and gas in Namibia. Speakers addressed key topics
with the aim of preparing Namibia to efficiently manage its petroleum resources.

We offer the following top-line observations and insights about the state of Namibia’s petroleum industry and

the way forward, upon which the remainder of this report expands:
1- Emerging Frontier: There is significant renewed interest in Namibia’s oil and gas industry confirmed by
the entrance of International Oil Companies including BP, Repsol, Petrobras and HRT. Also, the number of
exploration licences noticeably increased from 11 in 2007 to 41 in 2012.
2- Geological Prospectivity: The geological potential of Namibia is promising both offshore and onshore.
All essential petroleum system elements and processes have been recognised in offshore Namibia. The
similarities Namibia shares with the petroleum system existing in offshore Brazil and Angola, point out to a
very high hydrocarbon potential in the Namibian acreage.
3- Exploration & Licensing: Exploration activities are being conducted in all main sedimentary basins both
onshore and offshore. Seismic data has been mainly acquired in 2D – thus far 123,509 km of 2D seismic data
was shot.  The increase in the 3D seismic acquisition has been proving crucial in the efforts to unlock the
country’s hydrocarbon potential.
4- National Oil Company: Namcor’s mandate is to ensure the optimum exploitation of Namibia’s petroleum
resources and to ensure a significant Namibian participation in exploration and production activities on
behalf of Government.  Namcor is a partner in 32 licences out of 42. However, Namcor’s dual function as a
regulator and operator is a conflict.
5- Legal and Regulatory framework: To a certain extent, Namibia’s legal and regulatory framework is adequate
for investment in petroleum resources, as they meet both the country and investors’ expectations. However,
legal framework needs to be revised and be more robust to adequately face the challenges of the petroleum
industry.
6- Financing: The exploration and discovery phases are mainly funded by equity provided by large oil
companies who are often in partnership with local companies. Whereas, the development and production
phases are funded by project and corporate finance. Other options to finance a project include farming-in,
private equity, public offering and production partnership.
7- Environment: The way forward for Namibia includes reviewing international obligations and revising the
regional legal framework; analysis of national law and identification of loopholes; assessment of relevant
national environmental regulations; including control of operational pollution, emergency response
and liability and compensation for accidental damage; and the assessment of the adequacy of existing
institutions.
8- Sustainability & Local Content: Lessons learned from oil producing countries can be useful to avert the so
called ‘resource curse’.  Investing in human resources, good governance and economy diversification are
keys to achieving sustainability. Frontier countries like Namibia should impose local content progressively
and ensure that the policy is aligned with the capabilities of the economy.
9- Fiscal Regime: Namibia’s “core” fiscal package responds to fiscal objectives, however the introduction
of the 25% withholding tax introduced by the Ministry of Finance is a challenge to Namibia’s petroleum
exploration momentum.  Also, given the infant status of Namibia’s petroleum industry, no implementation
guidance is available on the Petroleum Taxation Act.
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1. Overview and State of Namibia’s Oil .
and Gas Industry

N

T

amibia’s oil and gas industry is governed by: the Petroleum

An Overview:
Namibian Petroleum
Industry
Immanuel Mulunga
Petroleum Commissionner,
Ministry of Mines and Energy

he Government of the Republic of Namibia is a sole shareholder of

(Exploration and Production) Act, 1991 (Act 2 of 1991); Petroleum

the National Petroleum Corporation of Namibia (NAMCOR). Under the

Taxation Act, 1991 (Act 3 of 1991) ; Petroleum Regulations & Products Act,

Petroleum (Exploration and Production) Act of 1991, NAMCOR’s role and

1991; The Model Petroleum Agreement, 1991 & Amended Model Agreement-

functions are defined as: i) the vehicle for participation in the oil and gas

Petroleum Laws Amendment Act, 1998 (Act 24 of 1998); Model Petroleum

industry on behalf of the Government; ii) technical advisory services to

Agreement (MPA), 2007.  Namibia has an open licensing system however

the Ministry of Mines and Energy and iii) regulatory authority. NAMCOR’s

government intends to revert to bidding rounds. Between 2011 and 2012,

upstream mandate is to ensure the optimum use of petroleum resources and

the Ministry of Mines and Energy (MME) awarded 30 exploration and

meaningful Namibian participation in resulting business in petroleum related

production licenses (EPLs) in comparison to 11 EPLs in the previous 6 years.
The renewed interest in Namibia’s emerging oil and gas industry is driven
by the combination of the high international crude oil price, the country’s
huge hydrocarbon potential and its efficient licensing process. However,
the introduction of the 25% Withholding Tax introduced by the Ministry of
Finance is a challenge to Namibia’s petroleum exploration momentum.
Furthermore, exploration activities are being conducted in all main
sedimentary basins. The entry of International Oil Companies (IOCs) has
substantially improved the knowledge of petroleum geology of Namibian

Partnership .
Strategies for Oil .
and Gas with .
Reference to .
Namibia
Obeth Mbui Kandjoze
Exploration and Production Manager,
NAMCOR

exploration and production activities. Such activities (either independently or
in partnership) include exploration, development and production. NAMCOR is
currently a partner in 32 out of 40 EPLs.
Furthermore, NAMCOR has entered into strategic partnerships with various
IOCs.. For example, the partnership with Tullow Kudu Limited and CIECO E&P
Namibia to develop the upstream (offshore) portion of the Kudu Gas Field,
which is located 130 km offshore the South West coast of Namibia in the
Orange Basin. Also, service companies have approached NAMCOR to enter
into strategic partnerships. Key elements of these strategic partnerships

basins through increased amount of geological surveys. Thus far, 123,509

include 2D/3D acquisition, carried interest participation; co-operatorship of

km of 2D seismic data has been shot in Namibia. The increase in the 3D

licenses; training, skills and technology transfer.

seismic acquisition is opening up new frontiers to identify structural and
stratigraphic traps with more certainty, thereby reducing the exploratory

In addition, the MME has permitted NAMCOR to be a caretaker of designated

risk during drilling. This has resulted in the aggressive drilling campaign

blocks. This has afforded NAMCOR exclusive rights to negotiate benefits

that started in 2012. In conclusion, the recent unprecedented exploration

and attract investment, which has proven to be a highly successful strategy.

campaign and high quality data collection is allowing for an improvement

NAMCOR is a commercial entity however; it has also been serving a regulatory

in the petroleum geological knowledge, thus increasing the chances of a

and advisory role, which at times represents a conflict of interest.  Historically,

discovery of oil and gas fields in Namibia.

NAMCOR has entered into partnerships with IOCs without a basis in law and
the negotiated terms have been based on consensus. It is for this reason that
there has been resistance from some IOCs to offer NAMCOR a larger stake.
Consequently, the status quo has to change

12
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2. Exploration Strategies and Geology

N

amibia is a South West Atlantic coastal state; Its geology records events

from the break-up of Rodinia super-continent and development of its

margins, closure of Khomas and Adamastor Oceans, formation and development
of Damara, Gariep and Kaoko belts, the formation of Cape orogeny related
basins (Karoo basins) with its associated volcanism and the opening of the
South Atlantic Ocean. This geology formed several basins, being recognised at
present as a total of 7 main ones, representing the targets for the hydrocarbon
exploration in the country.  

Namibia: New
Emerging and
Attractive Destination
for Hydrocarbon
Exploration

• Studies of Karoo basins in Namibia demonstrate the occurrence of coal
potentially feasible for Coal Bed Methane project development.
Basin Analysis:
• The existence of oil and gas in onshore Namibian basins is proof of the existence
of an active petroleum system. Similar neo-proterozoic basins produce oil and
gas in South West China, Siberia and Oman.
• Also, the existence of coal bearing layers in Namibian Karoo basins opens up
oportunities to develop non-conventional oil and gas projects.

Namibia: New
Emerging and
Attractive Destination
for Hydrocarbon
Exploration

Namibia’s high geological potential
for oil and gas is attracting

OFFSHORE POTENTIAL

international and local companies

Petroleum System:

such as,   British Petroleum (BP),

• A dominance of siliciclastics toward Southern Namibian basins exists, as  

Repsol,

Petrobras,

HRT,

PGS,

Oranto and Serica. Recent seismic
and aeromag data indicates the

Yusneurys Perez Martinez
Petroleum Geologist, Ministry of Mines
and Energy (MME)

following:

compared to basins located north of the Walvis Ridge, where carbonates were
the dominant type of sedimentation during the Albian/Cenomanian.
• The Ridge served as a kind of transition from the two-basin systems until Aptian
favored the / favouring of the deposition of the Aptian Salt in a restricted
environment.
Two main basin systems have developed in the South Atlantic margins: the

ONSHORE POTENTIAL

Central South Atlantic Aptian salt basin system and the Southern South Atlantic
Owambo Basin: The data

Aptian anoxic basin system. As a result, there is a similar stratigraphy in both

shows the presence of various

margins.

sediments

the

• Aptian source is early or mid mature for oil, increasing to late mature for oil

possibility of existence of oil

over areas of the Walvis and Lüderitz Basins and into the main gas generation

indicating

and gas.

window in parts of the Namibe, Lüderitz and Orange Basins.
• Cenomanian/Turonian source reaches the mid mature window over areas of

  
Nama Basin: Vreda-1 Well

the Namibe, Walvis, Lüderitz and Orange Basins, increasing to late mature in

• Reported occurrence of bitumen and “coke-like” material from the Fish River

the Lüderitz and Orange Basin depocentres and over restricted parts of the

subgroup;

Namibe Basin

• Tses-1: reported minor methane flows;

Furthermore, there are direct hydrocarbon indications in seismic data such as: i)

• Berseba-1: reported gas blowout.

hydrocarbon indication by amplitude anomaly; ii) gas seepages iii) gas chimney

Seismic showed sediment thickness of up to 8 km (in Zaris block), the gravity data

& gas escape features in Lüderitz basin. There is therefore good correlation

reflects a deepening of the basin toward the South East where the depocentre is

between the hydrocarbons on both sides of the margins. Also, modern

located. Initial evaluation of the Zaris prospects (resources estimation) reflects

geochemical analysis to Kunene-1 exploration well has evidenced the presence

approximately 2 BBBL of Oil in place.  All in all,this evidence demonstrates the

of oils with similar fingerprints (geochemistry), to those present in Campos

existence of at least one active petroleum system.

basin offshore Brazil.

Non Conventional Oil and Gas:   

been recognised in offshore Namibia. The similarities Namibia shares with the

In Southern Africa, several Karoo basins have been recognised;

petroleum system existing in offshore Brazil and Angola point out to a very high

• The sedimentary fill of the Karoo basins accumulated under the influence of

hydrocarbon potential in the Namibian acreage, which is part of the Atlantic

In conclusion, all essential petroleum system elements and processes have

two main allogenic controls, namely tectonism and climate.

14

sedimentary basin system.
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2. Exploration Strategies and Geology

W

est Africa geological structure is a conjugate margin to the Central
Atlantic margin (Brazil), having both margins broken apart in the

process of tectonic evolution. There were two main stages in the process of

geological evolution of the margins:
1. The syn-rift (Pre-Salt) stage: characterised by a series of asymmetrical

Prospectivity of the
Syn-rift Succession in
the South Atlantic
Dr. Jennifer Greenhalgh
Principal Geologist Reservoir, Petroleum
Geo-Services (PGS)

Prospectivity of the
Syn-rift Succession in
the South Atlantic

Namibian basin to the North of the Walvis Ridge – restricting the Brazilian
and Angolan basins whilst open marine conditions prevailed to the South.
Source analogues of the Campos, Santos and Angolan basins may be most
applicable in the drift phase. Furthermore, the Campos-Santos and KwanzaBenguela basins contain significant thicknesses of salt, whereas the more

horst and graben basins, within which thick sequences of continental

southern basins do not, which will affect heat flow in the basin.  Common on

(fluvial-lacustrine) sediments were deposited (narrow deep lakes, high

Namibian coast, are syn-rift basins which may contain a prolific source rock

clastic input, high algal bloom, plant detritus, anoxic bottom waters),

and are also at a depth to be within (if not beyond) the oil window, thereby

leading to the formation of a world-class source rock (conglomerates,

yielding structural traps such as; tilted fault block, anticlines, horsts, slumps,

sandstones).

turbidite fan Systems, prograding clinoforms, lowstand sand wedges and

2. Sag stage: characterised by the deposition of continental, fluvial and

channel systems.

transgressive lagoonal rocks as active rifting ceased. Sag phase sediments
are mainly organic-rich shales and marls (source rocks), with locally well-

In conclusion, continuing discoveries in Brazil’s Pre-Salt (syn-rift) interval

developed carbonates and sandstones (reservoir rocks).

point the way to new exploration opportunities, which have implications in
the offshore basins along the opposing conjugate Angolan and Namibian

Thus, the conjugate margins of West Africa and Brazil share a broadly

offshore basins. Offshore Angola and Namibia are remarkably underexplored,

similar tectonic evolution from early Cretaceous rifting to late Cretaceous

and contain proven petroleum systems with significant remaining potential.

drift. Despite the Brazilian and West African basins being separated by the
South Atlantic spreading axis, similar syn-rift architecture and stratigraphic
trends exist. One of the key events affecting the development of the synrift petroleum systems of the Campos, Santos, Kwanza, Congo and Gabon
basins, was the development of the Walvis Ridge (large volcanic ridge
that developed due to rifting and hotspot volcanism which influenced
the depositional environment).   Moreover, technology has enabled for   a
greater insight into the tectonic evolution of the conjugate margins, and
has enabled the characterisation of syn-rift and pre-rift basins as well as
the saga phase sediments, opening up a range of new exploration and
production opportunities. Proven potential or syn-rift source rocks exist in
the conjugate basin with organic-rich shales recorded in Lagoa Feia (Campos,
Brazil), Guaratiba (Santos, Brazil) and Bucomazi (Angola), coupled with the
fact that a range of proven and potential reservoir units  are known to exist
within the pre-Salt syn-rift of the conjugate basins in Lagoa Feia (Campos,
Brazil), Guaratiba (Santos, Brazil) and Toca (Angola). Also, the Saga phase
sediments of the Brazilian Conjugate Margin are of significant interest at the
present time, due to the 2006 discovery of the Lula Field.
While Brazil has stepped up exploration and production of pre-salt plays,
pre-salt plays in West African basins of Gabon and Angola have been slow to
develop. Despite proven hydrocarbon potential, pre-salt plays have not been
fully exploited and developed. As for Namibia, the Namibe Basin is the only

16
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3. Petroleum Resources and Development  

T

he ‘resource curse’ refers to the paradox that resource-rich countries
tend to perform poorly in terms of economic development and

good governance than countries with fewer natural resources. There are
various causes of this phenomenon including: the Dutch disease i.e. a
boom in the natural resources sector which causes declines in agriculture

and manufacturing sectors owing to a rise in the currency exchange rate;

Sustainable
Development in the
Petroleum History:
Lessons for Namibia

S

killed local human resources are required in a viable and proven oil industry,

hence partnerships between oil companies and higher learning institutions

can yield fruitful results and create greater value. British Petroleum (BP) helped
set up and sponsor the post-graduate program in oil and gas law at Agostinho
Neto University in Angola. Inaugurated in 2007, the objective of the program is
to train professionals in the oil and gas industry, law, business and public policy

volatility of oil revenues in particular price volatility; not saving for the

and therefore create a group of qualified practitioners who will adequately

future i.e. using revenues largely for consumption; rentier states that do not

serve the interests of the Angolan people, State and the petroleum industry.

need to tax their citizens as they live off oil wealth coupled with a lack of

This will result in a more productive, transparent and socially sound petroleum

accountability, corruption, grievances in producing areas e.g. Environmental

industry, which will benefit the wider society.  The first of its kind in Africa, the

and social; in-migration, local rebellions; military threats from outside states

program is a great example of partnership between international oil companies

to gain resources; unequal expertise and bargaining power which result in in

and the educational institutions in a host country.  

one-sided contracts with foreign investors.
The initiative had a great impact on the nation’s oil business, creating greater

Prof. Jacqueline Lang Weaver

Nevertheless, there are several solutions to overcome the ‘resource curse’

Professor of Law at the University Of

and thus promote sustainable economic development. This includes

Houston Law Centre

Skills and Training
for the Petroleum
Sector: Leveraging
of Current Practices

the creation of stabilisation funds to protect the economy from wide

Norman Nadorff
Senior Counsel, BP Angola and

value for the legal professional, academia and the overall industry. For the
Legal Professionals, it has significantly raised the awareness of petroleum law
issues brought to Angola by top legal scholars, encouraged and enhanced

fluctuations in revenue; diversification of the economy, investing in

the development of a viable local oil and gas law practice, and increased local

education, the creation of a ‘future generations’ fund and the facilitation of

knowledge of international arbitration.   For Academia, this led to significant

barter contracts (trade oil for public goods). In addition, transparency and

interaction with renowned foreign legal scholars and collaboration with leading

anti-corruption laws can also be put in place to address corruption. Public

law schools, as well as raised the visibility of the national university’s law school

participation, revenue sharing laws, and best environmental and social

through offering a pioneering program and encouraged research. For the

practices are possible solutions to deal with grievances in producing areas.

Industry, it is a unique, pioneering academic experiment to enhance the skills

These solutions could be supplemented with local content policies, as this is

and knowledge of industry participants, a vehicle for promoting networking

the fastest and most sustainable way for the benefits to accrue to a society.
The ‘resource curse’ could be surmounted, as shown by the success stories
of Botswana, Malaysia, Indonesia and Chile. These countries instilled fiscal
discipline, focused on agriculture and infrastructure development; used a

and communication, a platform for debate of pressing industry issues; and an
Francisco Simao

Senior Legal Advisor, BP Angola

in-country portal to the ways in which the oil business is conducted elsewhere.
For the participants, it fostered the creation of strong professional networks
significantly enhancing cross-sector cooperation, increased their knowledge of

mix of market-oriented policies with government intervention and were able

oil and gas law, and of the industry. It led to further study opportunities and

to keep corruption reasonably low. Furthermore, stable governments, strong

resulted in positive career changes for many.

leadership, and competent bureaucrats who understand macro-economic
policies characterise all four countries.

In conclusion, the sustainability of the local oil and gas industry requires the
participation of skilled local workforce. Therefore, in the event of a discovery,
Namibia will promptly need a diverse and qualified local work force. Each
country is unique in terms of the size of oil industry, diversity of economy,
sophistication of work force, and quality of higher education, thus there is no
“one-size-fits-all” approach to follow and Namibia will need to devise a strategy
and implement programs that address its specific needs.
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4. Petroleum Fiscal Regime   

T

he Petroleum Taxation Act 1991, the Income Tax Act 1981, and the

Petroleum (Exploration and Production) Act 1991 govern Namibia’s

taxation regime for the oil and gas industry. These Acts provide for the
following taxes :
• 35% tax on taxable income that is generated. License areas are taxed
separately even if the taxpayer has been granted the right of exploration
in different license areas.

Namibian Tax .
Regime Overview .
for Oil and Gas
Stefan Hugo
Tax Leader at PricewaterhouseCoopers

Petroleum Licensing
and Fiscal Regime:
Implications and
consideration for New
Petroleum Frontiers

• Additional Profits Tax: levied on the after-tax net cash flows from petroleum

A

frica is considered frontier acreage characterised by huge geological

potential, high cost, high risk (geological, political and socio-economic), poor

infrastructure and a lack of sufficient geological data. Access to frontier acreage is
highly competitive and is considered as one of the top opportunities for oil and gas
companies. A key problem with frontier acreage is misperceptions or inadequate
information about the true prospectivity of the country. Consequently, it is usually
handled via direct negotiations instead of bidding.
The geology and/or the perception of a country’s geology is a primary consideration

operations.

for oil and gas exploration companies seeking investment opportunities. The

• Royalties payable at a rate of 5% of gross revenues.

allocation processes and fiscal terms must be compatible with that geo-potential.

• Annual License Fees (km2): based on per square km of the license area

Hence fiscal terms (the division of profits) reflect the level of exploration in a country.

with a sliding scale effect.

The process of allocating acreage revolves around three factors: the fiscal regime,

• 25% Withholding Tax on Services: tax on foreign service providers,

the structure of the licensing process and the level of exploration activity. From a

however in practice local companies have to bear the cost as the fees paid

taxation perspective, an optimal fiscal regime is one that provides for: i) Government

to suppliers is net of any local taxes.  This tax is a contentious issue in the

Take; ii) Effective Royalty Rate  iii) Savings Index iv) Progressivity v) Relinquishment

industry.
• Export Levy on raw materials that are exported: this levy will apply to
petroleum products and the rate is between 0-2%. The Ministry of Finance

David Johnston
Partner and Managing Director at Daniel
Johnston & Co.

is presently working on the legislation.

Provisions vi) Incentives vii) Profit to Investment ratio viii) Net Present Value, and
ix) Rate of Return. From a licensing perspective, it is important to put in place a
well-structured licensing process whereby qualification requirements, bid items,
number of bids, potential bidders and evaluation criteria are set out clearly. It is
also important that the size of blocks is clearly defined, exploration duration and

In addition, the value added tax (VAT) of 15% is applicable to all companies

incentives are stipulated, and that each license area is ring-fenced.

operating in Namibia; it applies to any taxable supplies within 200 nautical
miles. A key concern is that there are inconsistencies with Inland Revenue

Namibia’s block sizes of 8,500 km are right for frontier acreage and the time being

Authorities when companies register exploration licenses for VAT. Capital

offered in Namibia for exploration is above world average. Companies need enough

allowances are divided into exploration expenditure (deducted once off in

time for exploration however there is a risk that the oil companies have huge sunk

the year that production commences) and development expenditure (which
may be deducted in three equal instalments commencing in the year they
were incurred).  In conclusion, given the infant status of Namibia’s petroleum
industry, no implementation guidance is available on the Petroleum Taxation
Act.

Namibia is asking for
65% of the profits of
the terms include:
-R
 oyalties (5%, slightly below
world average)
- Taxes
- Participation
- Profit Oil Splits
- Jobs, local content provisions

costs positions and that the government (depending on the design of the fiscal
system and the size of the discovery) has problems raising funds from the projects.
Furthermore, license rounds can fail and they do so for a variety of reasons including
tough fiscal terms; high expectations of government take, licensing problems or low
oil prices as observed in the case of Namibia in 1998. The measure of success of the
fiscal regime and licensing process is the level of exploration activity in a country,
which in turn, affects its perception. In the case of Namibia, with only 16 wells
drilled in the country, exploration activity is relatively low, however there is renewed
interest in Namibia’s potential. A key concern is that in the event of a discovery is
whether the fiscal terms of existing contracts will change. In conclusion, investment
attraction is predicated upon the country’s geology, fiscal terms and the licensing
process.
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Namibia:
Emerging and
Attractive destination
for Hydrocarbon
Exploration

Led, guided
and organisd by
Namibians for
Namibia

Attracted industry’s
brightest thoughtleaders; both on
the stage and in the
audience
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4. Petroleum Fiscal Regime    

T

he Namibian petroleum context is characterised by renewed investor

interest, high risk and high cost; established legal, regulatory, contractual

and fiscal framework, institutional structures and high revenue expectations.  
These factors are salient to the design of a fiscal regime and incentives
should be created to attract further exploration activities. The fiscal regime
has to be robust and designed to achieve its objectives, coupled with the
fact that the regime has to be flexible to adjust to different circumstances in
terms of profitability, costs and risk. The objectives to be achieved through

Extracting the
Resource Rent from
Oil Exploration:
Aspects to Consider
in Designing a Fiscal
Regime
Dr. Charles Macpherson
Petroleum and Mining Policy Consultant,
CEPMLP, Dundee University

a fiscal regime are as follows: i) efficient broad–based development, ii)

Extracting the
Resource Rent from
Oil Exploration:
Aspects to Consider
in Designing a Fiscal
Regime

• Withholding tax is a big issue in most countries. Namibia’s 25% is a very
high tax, 10% is a more common rate
• Dividend/double taxation rates
• Capital gains tax – should be revisited.
In conclusion, the  “core” Namibia fiscal package responds to fiscal objectives,
however other elements including duties, withholding taxes, dividend taxes,
capital gains taxes, can prove critical and especially relevant in the Namibian
context.

progressive state capture of rents, iii) early revenue, iv) dependable revenue
regardless of cycles in prices and cost, v) international competitiveness and
vi) administrative simplicity.
To achieve these objectives the following fiscal instruments can be explored:
• Profit-based instruments: the tax falls on a standard measure of profit
• Revenue or volume-based: taxes are based on the volume revenue realised
• Rent–capture mechanisms (royalties and government take)
• State participation (full equity, carried equity, “free” equity and production
sharing).
As the numerous objectives require multiple instruments, a crucial point in
designing fiscal regime is to achieve progressive rent capture. This can be
achieved by linking the fiscal mechanism to an easily observable proxy for
profitability or to profitability itself, which is the rate of return (ROR).
There are pros and cons associated to the fiscal instruments. The introduction
of royalties ensures early revenue but distorts the incentive for the investors.
The rate of return is strongly progressive and based on achieved outcomes
but it is perceived as complex to manage. It is recommended that government
invest in capacity building to administer the regime.
The practice in modern fiscal regime designing blends royalty, corporate
income tax and progressive rent collection mechanism based on direct
measure of profitability and state participation.
Summary of Namibia’s Fiscal Regime
• Modest 5% Royalty
• Petroleum income tax of 35% - classic tax
• Progressive rate of return - additional income tax
• Carried interest participation - modest
• The regime is anchored in the law i.e.   only few things are open to
negotiations.
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5. Achieving Local Content in the
Petroleum Sector   
Local Content: .
Lessons from Brazil
and Angola
Gonçalo Falcão
Partner, Mayer Brown

M

any oil and gas producing countries are introducing requirements for

‘local content’ into their regulatory frameworks. These requirements

aim to create jobs, promote enterprise development and accelerate the
transfer of skills and technologies. Local content has thus become a key issue
for the oil and gas industry—presenting both challenges and opportunities.

Local Content: .
Lessons from Brazil
and Angola

In Brazil, local content focuses on setting a minimum percentage for the use
of local goods and services in the petroleum activities. The main purposes
of local content aim to increase the participation of the national industry of
goods and services; enhance technological development; promote human
resources specialisation and to create jobs and generate revenue.

In a strict sense, local content is defined as requirements for the foreign
investor to include a minimum percentage of local goods in its final

Lessons from Brazil:

manufactured products. In a broader sense, it is defined as a set of various

• Rather complex certification procedure

requirements that a country has imposed on foreign investment to boost

• Too ambitious for what the country may offer

local empowerment, ownership, employment, infrastructure, technology

• Local manufacturing for the oil and gas sector has proven to be more

etc. In general, host countries tend to approach local content in the broad

expensive and lacking quality

sense. It is viewed as an opportunity for development that goes beyond the

• Timing has also been an issue i.e. local manufacturing has caused delays

taxes or the sharing of production. However, investors are concerned that

• Further increase of local content is expected for the next bidding rounds

very ambitious local content policies in countries where service sectors and

• Demand for local manufacturing of drilling rigs and other assets is

labor pools are undeveloped is pure protectionism, which creates market
distortions and inefficiencies.

becoming more common
• The principle is “what can be manufactured in Brazil will be manufactured
in Brazil”

Angola and Brazil are both emerging countries at different stages of
development. Angola is a country under reconstruction with shortage

Moreover, there is continuous tension between the expectations of the host

of qualified manpower, poor infrastructure, in the very early stages of

government and the investor. Hence the key is to achieve a balance between

industrialisation and with a narrow offer of goods and services at a very

a regime that maximizes benefits for local population and at the same time

high price. On the other hand, Brazil is a highly industrialised country that

attracts foreign investment. It is thus recommended that frontier countries

has technology and infrastructure to offer industrialised products. The

like Namibia impose local content progressively and ensure that the policy

key difference between the two countries is the industrialisation level that

is aligned with the capabilities of the economy.

reflects the varied approach to local content. Angola has a wide set of Local
Content requirements including employment of local personnel (minimum
70%); training of local personnel – training levy; acquisition of local goods
and services; foreign exchange i.e. new regime setting the mandatory use of
local banks; higher benefits for local oil companies and mandatory hiring of
local service companies.
Lessons from Angola:
• Angola has various local content requirements but the enforcement of
those requirements may frustrate the purpose of local content.  
• The approach has been reasonable and flexible in some cases i.e. local
employment and training, but too ambitious in some other aspects i.e. the
use of local banks.
• A clearer objective, less discretionary framework and a new enforcement
policy on the hiring of local companies is necessary.
• Local empowerment needs to be set up with a set of minimum criteria.
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6. Legal and Regulatory Framework

T

P

he purpose of a legal framework is to provide basic rules to facilitate the oil

etroleum licensing is a process of allocating acreage for petroleum

and gas operations in the host country; to regulate the players, specifically

resources exploration. It involves four main stakeholders i.e. host

the licence holders and contractors; and to define the administrative, economic

Exploring for Oil
and Gas in Namibia:  
Current Legal
and Contractual
Framework  
Dr. Leon Moller
Lecturer in Oil and Gas Law, Robert
Gordon University  

government,   International Oil Companies (IOCs), local communities and the

and fiscal guidelines for investment in the sector. In Namibia, the Petroleum

environment. To ensure the success of licensing, it is important that the following

(Exploration and Production) Act 1991, Petroleum Safety Regulations 1998,

pre-requisites are met: i) identification of prospective areas through geological

and Petroleum Taxation Act 1991 embody the country`s energy policy, which

and aeromagnetic surveys ii) the definition of blocks/contract areas through

is to optimise national benefits and attract investment in the energy sector.

geographical coordinate systems and iii) the definition of specific objectives

The Petroleum (Exploration and Production) Act 1991 provides for exploration

to be achieved through the licensing of petroleum exploration and production

and production by setting out its territorial scope (onshore and offshore), it
has vested the ownership of petroleum resources in the State and has made
theMME it’s custodian of energy and natural resources.
A thorough comparative analysis of the Namibia legal framework with the
UK’s legal framework, especially the licensing system, shows that the Namibian
Approach is in line with general practice of States. The Petroleum Act requires
the government to enter into a petroleum agreement with the successful
applicant of a petroleum licence. The agreement is based on the standard

Petroleum Licensing:
Practice and
Challenges for .
a New Frontier
Gaspar Andre
Executive Director, RichAfrica
Consultancy

(E&P) rights. The objectives of licensing include increasing the level of exploration
activity in the country; maximising the revenue capture; technology transfer;
development of domestic petroleum industry via local content and participation
in local infrastructure development i.e. midstream and downstream. There are
three systems through which petroleum E&P rights can be allocated namely a)
informal systems; b) auction system and c) discretionary systems.
Under the informal systems, the petroleum E&P rights are granted through
direct negotiations between oil companies and the government with no

Model Petroleum Agreement (MPA) adopted in 1994 and revised in 1998 and

preconditions or formalities. While under the auction system, the rights are

sets out the basic terms and conditions, while providing for model clauses on

awarded to the highest bidder, whereas the E&P rights under the discretionary

issues such as environmental protection or abandonment of installation. Some

systems, are awarded on the basis of financial and technical commitment to

issues that may shape future legal developments include ownership and control

carrying out petroleum operations, and often coupled with a commitment to

of petroleum resources, investment stability, health, safety and environment as

implementing some policy objectives. Each licensing system has its advantages

well as regional and international developments. Furthermore, the Namibian

and disadvantages. For example, the informal system provides flexibility and

petroleum industry faces several challenges such as health, safety and

enables small companies to have access to the petroleum resources. However,

environment, slow pace of exploration, speed and delivery of Namibianisation,

a lack of transparency and awarding criteria are some of the disadvantages.

review of legal and contractual framework including the licensing system, as well

With regards to the auction systems, the disadvantages include the exclusion

as the role of NAMCOR and the extent of its participation.

of the participation of small companies and the hindrance of policy objectives.
Increased level of exploration activity and the implementation of policy objectives
are some of the merits of the discretionary system, while huge administrative
costs and vulnerability to political lobbying are some of the disadvantages that
are often associated with this system. In conclusion, there is no ‘one-size-fits-all’
approach to licensing. It is imperative that governments tailor-make and align
the licensing process to their policy objectives, as the allocation of E&P rights is
an opportunity to implement policy in order for the resources to create greater
value to the country. An effective licensing system is consistent with the policy
objectives, encourages investment, enables the selection of the most efficient
operator and has low administrative costs.
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7. Environmental Impacts of Oil and Gas

I

n general, the contribution of offshore exploration and production operations

to oil pollution in the ocean is smallest in comparison to other activities.

However, due to recent major pollution accidents the industry has witnessed a
growing wave of environmental regulations, increased environmental litigation
and activism. There are various types of pollution: i) ‘operational pollution’,
which is the ‘normal’ effects of offshore operations including oil in produced
water; contaminated drill cuttings; production chemicals; other discharges and
emissions; and  ii) ‘accidental pollution’ which is rare but usually has a large-scale

Environmental
Impacts of Oil and
Gas Exploration and
production activities:
Legal Safeguards for
Namibia  
Dr. Sergie Vinogradov
Senior Lecturer, CEPMLP Dundee
University

impact.

Environmental
Impacts of Oil and
Gas Exploration and
production activities:
Legal Safeguards for
Namibia  

Regulations in most developing countries are modelled on command and
control approaches found in the USA and Western Europe. Shortcomings
include inadequate regulations that are either incomplete or full of loopholes;
lack of enforcement capability and institutional capacity to effectively administer
regulations; the need for well-developed monitoring mechanisms that go beyond
financial and technical capability of national institutions. An effective legislative
regime requires three fundamental elements: a regulator that is powerful, well
resourced and competent; regulations that set the right accountabilities and
drive the right behaviours; sufficiently developed and strong industry support.

There are two basic regulatory approaches: i) the Prescriptive (“command &

The way forward for Namibia includes reviewing international obligations

control”) approach, where government issues regulations and ensures that

and revising the regional legal framework; analyse national law and identify

operators and other actors in the industry comply with regulations through

loopholes; assess relevant national environmental regulations including control

inspections; and ii) the relatively new and more effective “Performance based”

of operational pollution, emergency response and liability and compensation for

approach where there is emphasis on setting objectives to be attained by the

accidental damage; and to assess the adequacy of existing institutions in terms

industry. There are three main areas of regulation including prevention and

of functions and capability.

control of operational pollution; accidental pollution (contingency planning &
response); and compensation for environmental damages.
Meanwhile, global conventions have played an important role in the development
of regional and national frameworks.
These include:
• Law of the Sea Convention 1982 (UNCLOS):  determines rights and obligations
of States in different maritime areas. Articles 208 and 214 apply to offshore
exploration & production activities
• Marine Pollution (MARPOL 73/78): applies to vessel-source pollution but also
to certain types of operational discharges from offshore installations.
• Oil Pollution Preparedness & Response Convention, 1990: Legal framework
for international cooperation in accidental pollution abatement and response
At regional level, countries have a greater ability to cooperate and the framework
instruments are often supported by additional agreements. There are more
than 20 regional regimes including the Abidjan Convention 1981 and the 1985
protocol concerning pollution in cases of emergency. Namibia is a party to this
convention which covers the West and Central African region. However a major
challenge is that there is no offshore protocol and additional instruments to
regulate offshore activities, besides in the event of an emergency. Moreover,
soft law instruments comprising guidelines and recommendations are not
binding but are very influential, such as the UNEP Offshore Guidelines and the
World Bank’s Operational Directives. Furthermore, it is to be noted there is
no international or regional legal instrument that deals with compensation or
liability.
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7. Environmental Impacts of Oil and Gas

P

etroleum operations are subject to the fulfilment of specific environmental
obligations found in the MPA signed between the MME and the Operators.

Clause No. 11 (1-17) of the MPA outlines the steps to be undertaken as part of the
petroleum exploration activities, in order to contribute to the conservation of
the natural resources of Namibia and protect the environment. Clause 11 (7-10)
provides further guidance on the types of environmental studies required for
the Exploration and Production license.  

Environmental
Impact
Assessments for
Oil and Gas: Key
Considerations
Dr. Sindila Mwiya
Forsight Group Namibia

Environmental .
Impact
Assessments for
Oil and Gas: Key
Considerations

needs to address the following: a centralised support to the predrilling permit
requirements; review and update the National Oil Spill Contingency Plan; and
develop operational guidelines, limits and standards that are in line with the
national and international laws.

Environmental management in Namibia is governed by:
• Environmental Impact Assessment (EIA) Regulations No. 30 of 2012
• Environmental Management Act, (EMA), 2007, (Act No. 7 of 2007)
Namibia’s International and Regional Obligations include:
• United Nations Law of the Sea Convention (UNCLOS) of 1994
• International Convention for the Prevention of pollution from Ships of 1973
(MARPOL 73)

Petroleum operations (specifically drilling and production activities) require a
very limited and site-specific location, coupled with well-coordinated logistical
arrangements with sufficient resources and equipment. This can result in less
negative impact on the natural environment. Onshore and offshore petroleum
operations can therefore coexist with other socioeconomic activities.
Operators must ensure that consultative environmental impact assessments
are undertaken in accordance with the National and International requirements
for oil and gas operations and with sufficient and fully capitalised resources for
EMP, OSCP and overall ERP implementation and monitoring. The government
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8. Financing Considerations in Oil and Gas
Projects  

T

he various phases of a ‘hydrocarbon’ project require different sources

of funding. The exploration and discovery phases are mainly funded by

equity provided by large oil companies who are often in partnership with local
companies. However, the development and production phases are funded
by project and corporate finance. Project finance is the extension of credit to
finance, an economic unit where the future cash flows of that unit serve as
collateral for the loan.

Project Financing:
Practice and
Perspective
Fredre Meiring
Associate Director, Deloitte

Project Financing:
Practice and
Perspective

TENOR

Slightly longer with capital

Shorter dated with limited

and/or interest holidays

capital and interest
holidays

Tax implications have to be considered as it impacts the cost of funding. In
particular, withholding tax is a deterrent to funders as they are unable to claim it
in their countries, unless their respective countries have specific treaties signed.
Consequently, tax implications are particularly relevant in an infant industry like

This practice has 3 characteristics:
• Limited or non-recourse finance, predicated primarily on the merits of the

Namibia.

project rather than the credit of the project sponsors.
• Effected by way of a special purpose entity that will own the project and have
no other obligations or liabilities.
• Financing is driven by the project’s cash flows and must be viewed as a ringfenced business. The separation of assets from future cash flows enables
project sponsors to undertake projects with greater risks.
Difference: Project Finance and Traditional Corporate Lending

PROJECT FINANCE
RECOURSE

CORPORATE LENDING

Banks will have recourse

Banks will take into

to the assets within the

consideration the balance

project via a special vehicle sheet of the organization,
entity where cash flow is

operations and cash flows.

generated.

SECURITY

Heavily relied on income

Credit profile determined

streams specific to the

by group balance sheet

project. The project assets

and ability to generate

and strength of the income

sustainable cash flows

stream determine the

from broad operations.

credit profile.

Guarantees/sureties often
required.

LEVERAGE

Based on the project

Based on group cash flows

cash flows and in general

and in general less than for

greater than corporate

ring-fenced projects.

lending.
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8. Financing Considerations in Oil and Gas
Projects   
Financing Options
for License Holders
Scott Gaille
Founder, Gaille Group

P

etroleum exploration is a high cost and risky endeavor. Investors usually manage

the risk through portfolio diversification. Large companies are able to finance

through cash flows from existing productions, however smaller companies have to
consider other financing options that include:  

Financing Options
for License Holders

and raises capital from the public markets to finance exploration costs.  Company
goes public through a reverse merger with a shell in conjunction with various forms
of support from an investment bank:
• Valuation model: A valuation model is created based on assumptions about future
cash flows and results.  This could “overvalue” or “undervalue” the company, and

Farm-in or Joint Venture: the company sells part of its asset(s) for a partial or full
carry of exploration costs.
• This is one of the easiest channels to raise money for an exploration project.
• Divesting company usually grants a portion of an asset to the acquiring company in
exchange for a commitment to pay all or part of its future exploration costs, subject
to negotiated limits.
• Farm-in can occur before drilling is commenced or some companies approach
smaller companies upon the completion of the seismic work.
• Production sharing agreement or Exploration and Production License: governs the
relationship between the government and the overall contractor group.
• Joint operating agreement: governs relationship between the parties of the
contractor group.

the investment bank may have an incentive to suppress the model somewhat to
reward its investors.
• Capital raised: How much capital is raised depends on the percentage of the
company being divested, and the valuation.  
• Timing advantage: The company becomes public and raises capital on the front
end, before any SEC review and approval process.  In this way, the APO enables
a faster, “front-end” closing, which takes advantage of current market conditions
and valuations.   
• Registration process follows: After closing on the funds, the company then must
clear the SEC through the registration of the company’s shares. SEC scrutiny is
higher for an APO because the SEC views it as a bypass of its usual processes. Once
the SEC is cleared, the investment bank will move the company to the NASDAQ

Compartmentalisation: The acquiring company is only exposed to the risk of one

and arrange support from market makers. The company will face penalties from

project.   It need not assume any risks for the other company as a whole.   The

the initial investors if it fails to achieve SEC registration within the required period.

divesting company only gives up equity in the one asset.  It does not expose its other
assets to any risk should the venture fail.  

After becoming public, there are additional channels that are more easily available

Limited duration: In most cases, the duration of the cost “carry” is finite.  The carry

to a public company. These other capital channels may enable the company to

may be subject to a dollar cap or it may only cover the first well.

raise capital from investors wanting different kinds of investment and liquidity

Potential high cost of capital: In a successful case, the cost of capital can be high, as

characteristics:

the acquiring partner may effectively convert a small carry into large reserves. One

• Secondary offering. Subsequent offerings of stock to the public.  This can be at a

has to compare the expected reserves of the success case against the amount of

very low cost of capital if market valuations outperform model valuations.

capital being raised.    

• PIPE. Private investment in public equity, typically through hedge funds.

Private Equity: the company sells part of its private ownership to fund costs of

• Corporate debt. Debt instrument whereby an investor receives interest for a period

exploration.
• Portfolio company option: Large-cap private equity funds acquire management
teams capable of executing on petroleum exploration, development and production.

of time followed by repayment of the principal.
• Preferred stock. Shares that have features not possessed by common stock, such
as dividend preference, often with a fixed, guaranteed dividend amount.

• High creditworthiness: Portfolio companies of large cap private equity funds have

• Convertibles: Bonds or preferred shares that can be converted into common stock.

instant standing before governments because capital raising is no longer an issue.

• Warrants. Options that allow the holder to purchase a specific number of shares at

• More bandwidth for projects: The management team can use their time acquiring
assets rather than being on road shows trying to raise capital.
• Loss of control: The management team is essentially working for the private equity

a specified price within a specified time.
• Stock as acquisition currency: Acquisitions can be financed by issuing the seller
shares in the company.

fund, and investment decisions will depend on persuading the fund to participate.
• Concentration risk: if the private equity fund has financial problems, or if fund

Whether a company can raise exploration capital depends on the quality of the asset

investors fail to meet their cash calls from the fund, the company’s only capital

and the quality of the management team. High-quality assets when teamed with the

channel can be shut down.

right technical, commercial and legal expertise results in easier capital raising.

Alternative Public Offering (APO): A private company becomes a public company
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‘That was a superbly
organised and
managed conference.
High praise from all.
Congratulations! I was
particularly impressed
by the quality of the
presentations.’
Dr. Charles McPherson,
Fiscal Affairs Expert CEPMLP,
Dundee University

THE ROAD TO DISCOVERY & BEYOND NAMIBIA’S 1ST OIL & GAS CONFERENCE 2012 REPORT

Abbreviations

MME – Ministry of Mines and Energy
EPL – Exploration & production License
NAMCOR – National Petroleum Corporation of Namibia
NAMPORT – Namibia Port Authority
BBBL – Billion Barrel
PGS – Petroleum Geo-Services
BP – British Petroleum
VAT – Value Added Tax
CEPMLP – Centre for Energy, Petroleum and Mineral Law and Policy
ROR – Rate of Return
MPA – Model Petroleum Agreement
IOC – International Oil Companies
E&P – Exploration and Production
UNEP – United Nations Environment Programme
UK – United Kingdom
USA – United States of America
EIA – Environmental Impact Assessment
EMP – Environmental Management Plan
]ERP – Environmental Resource Planning
APO – Alternative Public Offering
SEC –  Securities and Exchange Commission
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Major Oil and Gas
Companies 2012
PETROBRAS

CHARIOT OIL & GAS

ARCADIA-REPSOL

New operator of Block 2714A;

Drilled Tapir south well in Planning to drill at least 1 Acquired 45 % in Block 2714A;
April-May 2012 (Block 1811);

First well Kabeljou-1 currently Conducting
being drilled;

end

of

BP

exploration  well from 2013;

well Farm-in subject to Ministerial Acquired

analysis

approval.

Set up offices in Namibia;

30%

in

Serica

license;
Exploring new opportunities
in Namibia.

Chariot has 25 % equity in the
block.
HRT OIL & GAS

NEW OFFSHORE ENTRANTS

Acquired more than 9 000 Serica

NEW ONSHORE ENTRANTS
Hydrocarb

km2 of 3D;
Planning to drill 4 wells from Pancontinental

Preview Energy

Dec 2012;
Finalising farm-out campaign

Oranto

Frontier Resources

SIGNET Petroleum

ECO Atlantic

Maurel et Prom & PGS

Instinct Energy

OS Petro

40

41

Sponsors
Diamond

Platinum

Other

MINISTRY OF MINES
AND ENERGY

Supporters
PO Box 8183, Windhoek, Namibia
M +268 81 128 5328
E info@richafricaco.com    
www.richafricaco.com
www.namibiaoilgasconference.com
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NAMIBIA

INTERNATIONAL
OIL & GAS
CONFERENCE & EXHIBITION

2014

Namibia’s 2nd International Oil & Gas Conference

TM

UNLOCKING & OPTIMISING OUR .
                     RESOURCE POTENTIAL

17 – 19 September 2014

Exploration. Energy. Investment.

Windhoek, Namibia

Rich Africa Consultancy cordially invites you to attend this Namibia

CONFERENCE TOPICS

focused, leading event that offers an exceptional roster of speakers, as

• Renewable Energy Potential & Independent Power Producers

well as a timely and relevant agenda. This thought leadership event will

• Significant Milestones In Namibia’s Oil and Gas Industry

gather international and local experts, and key stakeholders to exchange

• Project Finance

ideas and deliberate on key issues shaping Namibia’s oil, gas and energy

• Enabling Technologies For Exploration and Production

industries.

• Achieving Local Content

Attend and enjoy this unique opportunity to gain vital insights on

• Namibia’s Energy Landscape: Supply and Demand

emerging topics and engage with industry’s brightest thought-leaders;

• Namibia’s Downstream Industry

both on the stage and in the audience.

• Kudu Gas to Power Project

CONFERENCE OBJECTIVES
•T
 O DISCUSS the latest developments, investment opportunities and
outlook for the oil, gas and energy sectors in Namibia.
•T
 O DEBATE the challenges and prospects that lie ahead for the oil
and gas sector as global energy demand increases.
• TO ENSURE investor understanding of Namibia’s geological database
of information.
• TO GAIN an understanding of Namibia’s energy landscape and
emerging issues.

REGISTER TODAY FOR THE CONFERENCE ON

WHO SHOULD ATTEND
• International and National Oil Companies
• Government Decision Makers
• Investors
• Independent oil companies
• Oil And Gas Service Providers
• Financial Institutions
• Law Firms
• Advisory Companies

ENDORSED BY

www.namibiaoilgasconference.com
For further information, please contact:
info@richafricaco.com or +264 81 128 5328

MINISTRY OF MINES AND ENERGY

MINISTRY OF TRADE AND INDUSTRY

