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Africa Oil & Gas State of Play

Africa’s proven oil and gas reserves account for 7.5% and 7.1% of global reserves respectively
Key Oil & Gas Nations: Reserves & Production Output 2018

Country

SB has presence in Southern
African countries with Oil & Gas
production

Production
current
year
(kboe/d)

Hydrocarbon
Type

Angola

28,131

14,229

1,796

Oil & Gas

Cameroon *

3,361

1,789

126

Oil & Gas

Congo

Producers (SB Presence)

Reserves
Reserves
recoverable remaining
(mmboe)
(mmboe)

7,105

3,989

333

Oil & Gas

DRC

483.44

90.97

24

Oil & Gas

Equatorial Guinea *

5,263

2,438

308

Oil & Gas

Gabon *

6,564

2,160

240

Oil & Gas

Ghana

2,496

2,143

255

Oil & Gas

Kenya

708

708

0

Oil

Mozambique

24,292

23,986

79.27

Gas

Nigeria

94,650

54,340

2,993

Oil & Gas

South Africa * *

857.89

468.43

6.83

Gas

South Sudan

2,709

1,354

161

Oil

Sudan

1,500

715

122

Oil & Gas

Tanzania

7,613

7,531

31

Gas

Uganda

1,612

1,612

0

Oil

**
*

*

*

Condensate / Natural Gas Liquids
Standard Bank Non Presence Countries

NB: Mozambique is expected to achieve first Gas in 2022 on Coral, with MLNG and RLNG
set to happen in 2023 and 2024 respectively; production estimated at 748 kboe/d
Source: Woodmac Data Tools 2018
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Overview of Upstream Oil and Gas: Sub-Saharan Africa

2018 – The year in review…

2019 – The year so far…

1

1

Return of FIDs: Area 1 / Area 4 (Mozambique), SNE-Senegal, East Africa,
NLNG Train 7, Angola Block 18 West, all expected… will there be delays?
Exploration is on the rise with 6% increase in capex YoY in the medium term

Price volatility subsided but deal flow yet to return to “normal”
levels - emphasis remains on creative structuring

2

Where 2017 was very much about cost cutting, 2018 saw majors
more active around portfolio rationalisation and acreage loading.
Oil price is no longer a key consideration by majors and IOCs

3

2

Intrinsic volatility in the sector remains a fundamental issue in
relation to transition to energy from non- fossil fuel sources

3
Nigeria and Gabon granted serval licences extensions whilst
Congo, Mozambique and Ghana all announced new rounds

4

4

Political and fiscal changes expected – Elections in Nigeria
alongside presidential elections in DRC, South Africa and
Mozambique

Fiscal reform uncertainty delaying FIDs (save for Tortue) – Nigeria,
the biggest loser. In Angola, Total sanctioned 3 fields on Block 17
(Clov 2, Dalia 3, Zinia 3), on the back of fiscal certainty

5

Blocks containing 18 billion boe remaining due to expire in
Nigeria, with Shell operating majority of these – precedence (Eland
& Seplat) suggests renewals will be successful but at what price?

Slow year for first oil/gas with only a handful of projects coming
on stream: Tortue Gabon and Egina Nigeria

6

IOCs reloading the gun on exploration. Exploration wells to
increase to 40 (up from 24 in 2018), with IOCs taking advantage of
low rig rates. 13 countries also confirmed licensing rounds in 2019

Equity markets strong in first 3 quarters, but have followed the
recent dip in oil prices, resulting in a 2018 performance of -20%(1)

5

6

M&A to pick up: Asian NOCs keen to rekindle acquisition drive.
IOCs & African NOCs will be sellers, exiting onshore & shallow water
positions (Chevron Angola, Total Usan, Total Gabon, …)

Source: Independent Universe = Seplat, Kosmos, Tullow, Oando, ORCA, Eland, Vaalco, Panoro, and Lekoil
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Mozambique Oil & Gas
Developments
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ROVUMA BASIN

Area 1

Area 4
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Mozambique Snapshot
Found 150-200 Tcf since 2010 offshore northern Cabo Delgado, equivalent of
26-36 bn bbl

Fifth licensing round now signed and sixth licensing round reported to be launched next
year.

Producing onshore gas since 2004, through Sasol.

Afungi site is

2,750km

One of world’s poorer countries.
Debt to GDP around 100%. In sovereign default since 2016, official debt
recently rescheduled with unofficial debt still in default.

from capital city
(Maputo).

Onshore
 Mozambique LNG (12.9 MTPA)
FLNG

 Coral FLNG(3.4 MTPA)
 FID June 2017, First Gas June 2022
Domestic Gas
 Lead plants likely GTL and Fertiliser, to be
supplemented by IPPs and Small-Scale LNG / LNG
Bunkering, then Methanol to Olefins

• FID 2Q 2019,
Fully Commissioned 2024
 Rovuma LNG (15.2 MTPA)
• FID 3Q 2019,
Fully Commissioned 2025
 Unitised Trains (15.2 MTPA)

• FID 2024,
Fully Commissioned 2029
 Prosperidade LNG (12.9 or 15.2 MTPA)
• FID 2024,
Fully Commissioned 2029
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Potential developments fuelled by LNG & Domgas

GTL potential to supply
products across the region

Significant power potential
across the country

Area 4

MW

Area 1

Palma

Pemba FLNG

Key centres
Storage
LNG
Potential FSRU

Nacala
Fertiliser, methanol and wider
Petrochemicals value chain

Gas-to-Liquids
PetroChemical Plant

MW

–

Potential pipeline to Maputo
feeding power plants, industry
and households

Ressano
Garcia
Potential to export gas/power
to South Africa

LNG exports along the East
and Southern African
coastlines (SSLNG)

Matola

Planned Power Station
Gas Pipeline

Beira
Pande/Temane

GoM recently signed 5th
Licensing Round EPCCs
with Exxon Mobil (now
including QP), ENI and
Sasol
MW

Potential Gas Pipeline
Refined Product Pipeline
Potential New Transmission
Producing gas fields

Maputo

Offshore O&G Prospects
• Industrial hub based around Matola,
• FSRU/FSU/FRU potential ahead of pipeline completion
• LNG bunkering

Offshore Discoveries
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South Africa Oil & Gas
Developments
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Brulpadda Location Context
 Total announced a significant gas
condensate discovery on the 7th February
2019 in the Brulpadda Prospect. The 57m
gas condensate column encountered in
the main objective. Well deepened to final
depth of 3633m to test a secondary
objective, which is also reported to have
found hydrocarbons.
 The results of the Brulpadda well is being
described as a “significant basinopening discovery” and “gamechanging” for South Africa.
 Total’s CEO has been quoted as stating
the block could hold 1 billion boe
(barrels oil equivalent) of gas /
condensate. This suggests a resource
range of 4.5-5.5 tcf of gas and 50-150
MMbbls of condensate.
 Total is committing to further seismic and
four additional exploration wells. With
exploration well costs of approximately
$100 - $150m/well, it means Total are
committing to spend an additional $400m
- $600m. That is a significant commitment
reflecting their confidence in the block.

Source: Total; Standard Bank Analysis; Petroleum Agency SA
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Namibia Oil & Gas
Developments
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Namibia: Oil & Gas

Overview
 Namibia holds significant potential due to a geological similarity with
Brazil and Angola. It is endowed with abundant mineral resources
however its emergence as a potential hydrocarbon producer is a
recent phenomenon.
 Only 28 exploration and appraisal wells have been drilled to date and
only one sub-commercial discovery has been made. Up to date, no
deep water wells have been drilled.

 Namibia adopted an open licensing system in 1999, through which the
country can accept onshore and offshore bids at any time. The
licensing policy allows companies to collaborate with Namibia's
National Oil Company (NAMCOR) or conduct exploration activities on
their own.
 NAMCOR is an active player in the downstream sector as the
company has a mandate to import product along with the other
downstream players including Puma, Engen, Vivo and Total in
descending order of market share.

Namibian licensing – key features
Licensing policy features
Majority of E&P items can imported duty
free.
Oil companies exempt from non-resident
shareholder tax.
NAMCOR may participate in licences if
agreed during negotiations

Specific fiscal requirements
Royalty of 5% for new entrants.
Petroleum income tax (PIT) of 35%.
First tier additional profit tax (APTs) of
25%.
Negotiable second and third tier APTs.
Negotiable signature bonuses
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Namibia Offshore Potential

Source: Eco Atlantic Oil & Gas
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Offshore Activities in Namibia (1/2)
BW Offshore

Total E& P Namibia

 Kudu field was discovered in 1974 by Chevron

 Impact Oil and Gas has signed an agreement with Total E&P Namibia to
farm into the Total operated block(2912), in February 2019.

 Field has changed hands a few times, with companies such as Tullow Oil,
Gazprom, Shell, Energy Africa, Chevron and Swakor, leaving Norway’s BW
Offshore as the operator(56%) and Namcor(44%) as the other participant.

 This block is located within the Orange basin, and lies immediately west of
Block 2913B

 Past operators have failed to develop the gas field, and BW Offshore
indicated that the falling development and contractor costs now make the
project more feasible
 No further drilling was anticipated as at the end of 2018.

 Venus well is located in block 2913B, and is the well Total intends on
drilling this year.
 Working interests on block 2912 are as follows:
Total (66.11%)
Impact (18.89%)
NAMCOR (15%)

ExxonMobil
 PEL 044 is located in the Walvis basin and is the block ExxonMobil entered
into farm-in agreement with AziNam

 Working interests on the block are as follows:
ExxonMobil (30%)
AziNam (12.5%)

Tullow Oil
 In September 2018, Tullow announced results of the Cormorant- 1 well
offshore, which encountered non-commercial hydrocarbons and has since
been plugged and abandoned.
 Data gained from the well, together with 3D seismic data will be used to
evaluate the next steps in Tullow’s acreage in PEL 037 located in Walvis
Bay.
 Working interests on the PEL 037 block are as follows:

Maurel and Prom (42.5%)
ONGC (30%)

Paragon Oil & Gas (5%)

Tullow Oil (35%)

Pancontinental Namibia (30%)

NAMCOR (8%)
Livingstone Mining (4%)
Africa Energy (10%)

Fronteir Minerals (3%)
Page 17

Offshore Activities in Namibia (2/2)

Kosmos Energy & Shell
 In October 2018, Kosmos Energy entered into an exploration alliance with Shell Exploration company to jointly explore in the Shell Operated block PEL 39.
 The two companies will jointly evaluate opportunities in adjacent geographies.
 Shell is proposing to drill two exploration wells in the northern section of the licence area to determine whether the identified prospects contain oil or gas in
potentially commercial extractable amounts.
 The Area of interest is located approximately 300km south west of the town of Luderitz.
 Working interests on PEL 39 are as follows:
Kosmos Energy (45%)
Shell (45%)
National Petroleum Corporation of Namibia (10%)
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Angola Oil & Gas Developments

Page 19

Angola
 In March 2019, Angola’s oil production was 1.45 million BPD, and has been buttressed by Kaombo Sul’s recent entry into production (Block 32, operated by
Total)
 In 2018, Woodmac projected Angola’s production could fall below 1 MBPD by 2024. In 2019, they maintained this prediction (due to existing production decline
rates) although they noted increased industry activity (which had been hit hard by falling oil prices).
 The key recent industry development is the formation of ANPG, the former Sonangol concessionaire function, now legally separated from Sonangol P&P. New
bidding rounds are also planned to attract new entrants.
 The 2018 enactment of Marginal Field Terms and a Gas Law has not yet let to multiple FIDs, as individual negotiations must still be held with each
concessionaire, which takes time (acknowledged by Sonangol). Each of Chevron, ExxonMobil, BP, Total and ENI are in reported negotiations to amend
existing concessions to facilitate new developments.
 In March 2019, ENI announced a new 450-650 MBOE light oil discovery in Block 15/06, located around 20kms from an existing FPSO and thus suitable for
tieback. Four more wells are planned in 2019 by ENI and Total (as a minimum).
 From the gas perspective, Angola LNG plans to develop new fields (under a mix of existing concessions and the Gas Law) to supply the plant until the late
2030s. Also, the gas-prone pre-salt Blocks 20 and 21 have not yet been awarded by Sonangol to an interested party (following Sonangol’s 2018 process
launch after its settlement with Cobalt, who found a reported 750 MBOE alongside several Tcf of gas)
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Disclaimer
If you received this document in error, please immediately return the document and other related documents to Standard Bank.
On receipt of this document, you agree to be bound and are deemed to understand that:
This presentation is provided for information purposes only on the express understanding that the information contained herei n will be regarded as strictly confidential. It is not to be delivered nor shall its contents be disclosed to anyone other than the entity to which it is being provided
and its employees and shall not be reproduced or used, in whole or in part, for any purpose other than for the consideration of the financing or transaction described herein. If this presentation has been received in error it must be returned immediatel y to The Standard Bank of South
Africa Limited (“Standard Bank”). This is a commercial communication. The information does not include a personal recommendation and does not constitute an offer, or the solicitation of an offer for the sale or purchase of any financial product, service, investment or security. The
information, investments and/or strategies discussed here may not be suitable for all investors; if you have any doubts you should consult your investment advisor.
No liability is accepted by Standard Bank and/or any affiliate, subsidiary or branch thereof (the “Standard Bank Group”) whatsoever for any direct or consequential loss arising out of reliance upon all or any part of the information contained in this presentation. You are not relying on any
communication (written or oral) from any member of the Standard Bank Group as investment advice or as a recommendation to enter into any transaction; it being understood that information and explanations related to the terms and conditions of a transaction shall not be considered
investment advice or a recommendation to enter into that transaction. No communication (written or oral) received from any member of the Standard Bank Group shall be deemed to be an assurance or guarantee as to the expected results of that transaction. The investments discussed
may fluctuate in price or value. Whilst every care has been taken in preparing this presentation, no member of the Standard Bank Group gives any representation, warranty or undertaking, express or implied, and accepts no responsibility or liability as to the accuracy, or completeness,
of the information, statement, assumption or projection contained in this presentation. Past performance is not indicative of future results.
For the avoidance of doubt, our duties and responsibilities shall not include tax, advisory, legal, regulatory, accounting or other specialist or technical advice or services. You are to rely on your own independent appraisal of and investigations into all matters and things contemplated by
this presentation. By accepting this presentation, you agree to be bound by the foregoing limitations. Kindly note that this presentation does not represent an offer of funding since any facility to be granted in terms of this presentation would be subject to the Standard Bank Group
obtaining the requisite internal and external approvals.
International
Brazil
Standard Bank Brasil Representações Ltda. ("Standard Brasil") is a representative office for the Standard Bank Group, in accordance with National Monetary Council Resolution No. 2,592, authorised to carry out commercial contacts and to transmit information of interest to Standard
Bank Group abroad, being expressly prohibited to carry out transactions that are restricted to financial institutions and other institutions authorized to operate by the Central Bank of Brazil or by the Brazilian Securities Commission. Standard Brasil has no powers to contractually bind the
Standard Bank Group's foreign companies represented by it.
Dubai
The Standard Bank of South Africa Limited (DIFC Branch) is authorised and regulated by the Dubai Financial Services Authority (register number F002907). Within the Dubai International Financial Centre the financial products or services to which this marketing material relates will
only be made available to Professional Clients, including a Market Counterparty, who meet the regulatory criteria of being a Client.
Hong Kong
Standard Advisory Asia Limited is licensed by the Securities and Futures Commission under the Securities and Futures Ordinance in Hong Kong. The information contained in this presentation is only targeted for Professional Investors, and is not for the use of retail clients. Any
investments and services contained or referred to in this presentation may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about such investments or investment services.
People’s Republic of China
The information contained in this presentation is of an educational or general branding nature, and is targeted only at identified groups of PRC clients who have previously expressed an interest to receive information of a similar nature from us. Nothing contained in this presentation is
intended to be distributed to the general public. Nothing mentioned or referenced in this presentation shall be regarded as our investment advice (including investment advice in relation to any market, or any product provided by any member of Standard Bank Group or by any other
person).
Standard Advisory (China) Limited is a non-banking subsidiary of the Standard Bank Group and, with regard to this presentation, is permitted to facilitate forwarding of information of such nature to identified persons in China who have expressed an interest in receiving it. It is not
permitted to give any advice or provide any product which it is not approved by the relevant governmental authorities to give or provide.
The distribution of this presentation and any information contained herein does not constitute provision of financial information service in China, by Standard Advisory (China) Limited or by any other member of Standard Bank Group which requires approval from the Information Office of
the State Council according to Provisions on Administration of Provision of Financial Information Services in China by Foreign Institutions.
UK
This information is not intended for the use of persons other than investment professionals or other persons to whom it may lawfully be communicated and must not be acted on or relied on by persons other than such persons. Any investment or investment activity to which this
information relates is only available to investment professionals or other persons to whom this information may lawfully be communicated and will be engaged in only with such persons. Standard Advisory London Limited (“Standard London”) is authorised and regulated by the UK
Financial Conduct Authority. This presentation is for distribution in the UK only to, and is only intended to be directed at, persons within paragraphs 19(5) or 49(2) (a) to (d) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) or other persons
to whom it may lawfully be communicated. Persons into whose possession this information comes are required by Standard London to inform them about and to observe these restrictions. Telephone calls may be recorded for quality and regulatory purposes. Standard Advisory
London Limited, 20 Gresham Street, London, EC2V 7JE.
United States
In the US, the Standard Bank Group is acting through its agents, Standard New York, Inc. and The Standard Bank of South Africa Limited, Representative Office. Standard New York, Inc. is a member of FINRA and SIPC and it is neither a bank, regulated by the United States Federal
Reserve Board, nor insured by the FDIC. The Standard Bank of South Africa Limited, Representative Office is regulated by the New York State Department of Financial Services and the Federal Reserve Bank of New York as a Representative Office, and it is neither a bank nor a
depository institution and it is not insured by the FDIC or any other agency of the United States.
If this presentation relates to securities, please note that in the US, the Standard Bank Group is acting through its agent, Standard New York, Inc., which is a member of FINRA and SIPC and it is neither a bank, regulated by the United States Federal Reserve Board, nor insured by the
FDIC. Neither this presentation nor any copy of it nor any statement herein may be taken or transmitted into the US or distributed, directly or indirectly, in the US or to any US person except where those US persons are, or are believed to be, (a) qualified institutions acting in their
capacity as holders of fiduciary accounts for the benefit or account of non US persons (as such terms are defined in Regulation S under the US Securities Act of 1933, as amended (the “Securities Act”)) or (b) qualified institutional buyers within the meaning of Rule 144A under the
Securities Act.
South Africa
The Standard Bank of South Africa Limited (Reg.No.1962/000738/06) is regulated by the South African Reserve Bank and is an Authorised Financial Services Provider and Credit Provider.
Copyright 2019 Standard Bank Group. All rights reserved.
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